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The Nation and State Fiscal Development

The recent spate of trade fears has been blamed for both the sell-off in US stock markets and
businesses’ slowing of capital expenditures. In December 2018, the national unemployment rate
fell to a nearly 50-year low of 3.9 percent. The unemployment rate in Los Angeles-Long Beach-
Anaheim area is 4.2 percent. The State's rate stands at 4.1 percent, which is significantly down from
a year ago. For the past two years, the Federal Reserve has lifted its benchmark rates once every
three months. The current rate stands at a target range between 2.25 to 2.5 percent. Major
economists have forecast a slow growth of 2019.

Local Economy

Monterey Park's housing market continues showing a modest increase in single-family home prices
because of its enviable location, just eight miles east of downtown L.A., making it relatively easy to
commute throughout the L.A. area. House values are dictated by the location and the City expects
the home values remain solid for 2019.

From the public-sector perspective, economic development is an agency’s ability or effort to
seek to improve the economic well-being and quality of life for a community by creating and/or
retaining jobs and supporting or growing the local tax base. The Market Place, which is located
along the Pomona Freeway, is the largest commercial shopping center ever developed in the
community. Some of the well-known national and regional tenants in operation include Home
Depot, Costco, Guitar Center, Chick-fil-A and In-N-Out. Others tenants scheduled to open in
2019 include Starbucks, Buffalo Wild Wings, Ono Hawaiian BBQ, MOD Pizza, America’s Best
Eyeglasses and a variety of other businesses.

There has also been interest by the hotel industry in establishing four new hotels along the
North Atlantic Boulevard corridor to meet the growing demand for visitor accommodations in
the greater San Gabriel Valley area. A new 288 room Courtyard by Marriott hotel is under
construction along the 10 FWY (San Bernardino Freeway) and scheduled to open in spring of
2019. A new 134 room Best Western Plus hotel including a mixed-use component is scheduled
to start construction in January 2019. The other two hotels have been entitled by the City and
are currently in the plan review process.

Because of the above mentioned development activities, there has been an increase in
commercial development activities in the City. There are a number of new commercial
buildings currently under construction throughout the City. There are also a number of new
regional and national commercial tenants (e.g., Starbucks, Jersey Mike’s, Raising Canes)



working through lease negotiations and expected to open in 2019-2020. Much of this can be
attributed to the success of the Market Place shopping center.

Monterey Park’s Midyear Budget Review

The total 2018-19 adopted City budget, excluding the budget for the Monterey Park Successor
Agency, totals $103.1 million. It is a conservative and prudent spending plan, with a long-term
planning focus and performance measurement linkage. The original budget reflected salary
adjustments for miscellaneous units, the mandated State minimum wage increases in January
2019 and budgets for capital items.

This Midyear Review incorporates the policy direction of the City Council for services and
programs to address the needs of the community as identified during the first half of this fiscal
year. For the 2018-19 midyear review process, there are no budget amendment requests.

In preparing for the 2019-2020 Budget, the City continues striving to align expenses to key services,
improve citywide infrastructure, and manage revenues. The City will be realistic with the cost to
provide additional services, evaluate economic development opportunities and costs, and maintain
our legal commitments.

General Fund Midyear Overview

The General Fund's total adopted budget, including transfers, is $45.7 million from which the City
pays for services commonly associated with local government, specifically police and fire, library,
parks, and public works services.

General Fund Revenues

The estimated net General Fund revenues are $42.7 million for 2018-19. Table 1 below is a
summary of General Fund revenues. The City assumes further growth in property and sales taxes
due to revenues generated from the Phase I of the Market Place development. Property tax and
sales tax revenues account for an average of 58% of the net General Fund revenues, in comparison
to 2018-19. The Property tax revenue continues to reflect the ABx1 26 residual property tax
distributions from the County.

General Fund Revenues

(Table 1)

2018-2019
(Amounts in 000s) Originally 2018-2019 2019-2020
Approved Estimated Projected
Property Tax $17,844 $18,056 $18,584
Sales Tax 7,100 7,000 7,690
Utility Tax 3,000 3,030 3,055
Hotel Tax 1,500 1,200 2,200
Other Taxes 1,265 1,235 1,242
Licenses & Permits 2,602 2,635 2,641
Service Charges 6,172 6,017 6,125
Other Revenue 3,223 3,541 3,726

Total $42,706 $42,714 $45,263




Property Tax Property tax is calculated based on the assessed value. Proposition 13 limited
property taxes to 1 percent of a property's value and restricted the annual increases on assessed
values. The City continues to receive the property residual distributions from the Successor Agency
and the amount is approximately $1.4 million.

The housing market remained solid for 2018. The median sales price for Monterey Park homes
sold through the 2rd quarter of 2018 reached $645,000. The land which is used for the City’s
Market Place development added value to our assessed valuation in 2018.

Sales Tax Sales tax is the second major source of revenue for the City. In the past, the City lacked
behind in sales tax revenues comparison to per capital sales for the State and the LA County. The
estimated sales tax revenue for 2018-19 is on target. The sales tax from the Phase I of the Market
Place, including Costco, Home Depot, Check-fil-A, and In-N-Out, is reflected in the net estimated
amount.

Utility Tax The City’s utility tax rates are 3% for residential and 5.5% for commercial users. The
tax is applied to the consumption of gas, telephone, and electric services. The utility tax revenue
from telephone services continues to decrease. The UUT revenue is projected to remain flat for
2019-20.

Transient (Hotel) Tax Transient occupancy tax is imposed on occupants for privilege of occupying
room(s) in hotel, motel, and inn in the City. The current tax rate is 12 percent and is conservatively
projected to show the full operation of the Marriott Hotel for 2019-20.

Other Taxes This category consists of primarily property transfer tax and franchise tax. The
property transfer tax is the real estate transfer tax at a rate of $1.10 per $1,000 of value
transferred. Cities and county share the tax equally. Franchise tax is imposed by the City on gas,
electric, refuse companies, and cable television for the privilege of using City streets.

Licenses and Permits The fees for licenses and permits are considered "regulatory.” Business
licenses are imposed for the privilege of conducting business within the City per Government Code

§37101. For 2019-20, the City expects to have a small increase for construction permits due to
majority of the construction permits fees having been collected in the past few years.

Charge for Services This category includes charges for fee-supported City services and includes:
police and fire services, library and recreation services, plan check, inspection, engineering
services, and zoning review. The projected revenue for 2018-19 is about $6.0 million and is
expected to remain at the same level for fiscal year 2019-20.

The City’s Cost Allocation Plan and Master Schedule of Fees and Charges serve as the basis for its
service charges. The direct cost of providing the service as well as the indirect expenses of
providing the service must be taken into account to ensure the reasonableness in financing city
operations and services.

Other Revenues This category includes investment earnings, rents, fines, and various
miscellaneous revenue accounts. The City invests funds in the Los Angeles County Treasury Pool,
certificates of deposit, treasury bills, and the State LAIF. Investment earnings are reduced by City-
absorbed merchant service charges due to various online credit card services for consumers. Other
Revenues in Refunds and Rebates category reflect mainly for various reimbursements from
insurance companies and State mandate cost reimbursement programs.



General Fund Expenditures

Throughout the fiscal year, the City Council may approve budget amendments that could not have
been anticipated at the time the budget was adopted. The original adopted General Fund budget
was $42.1 million, excluding the $3.6 million from GF committed reserve for Market Place roadway
improvement and $120,000 from the assigned for one-time library operation supplement. During
the first half of the year, Council approved budget amendments for firefighters MOU adjustments,
additional PT wage increases, security camera program, and street address painting project. Table
2 highlights the projected General Fund operating results, reflecting all approved amendments for
2018-19.

General Fund
2018-19 Projected Operating Results

(Table 2)

Net Revenues (U $42,713,710
Original Adopted Budget $42,077,545

Amendments:
e Minimum wage increases 98,000
e Home Bot Automation security camera program 10,000
e District Voting Outreach 10,000
e Street address painting project 33,618
Total Budget with Amendments ) 42,229,163
Projected General Fund Excess 1)-(2) $484,547

The actual change to the fund balance cannot be determined until an audit is completed for fiscal
year 2018-19. It is the City’s practice that if there is any excess General Fund balance, the excess
amount will be put back into the General Fund Capital Improvement Reserve for future capital
improvement projects.

Proposed 2019-2020 Budget

The projected expenditures and transfers for 2019-20 are $45.1 million, an increase of 6.7 percent
from the fiscal year 2018-19 adjusted budget. It reflects cost of living contingency labor
expenditure for citywide MOUs, merit and CA 2020 minimum wage adjustments, operation cost
adjustments, internal fund charges, and General Fund pension contributions. Again, the City
continues its conservative financial management practice to achieve a better fiscal result (Table 3).

General Fund
2019-2020 Proposed Budget

(Table 3)
Revenue and Transfer $ 45,263,009
Expenditures and Transfer (45,097,545)
Projected General Fund Excess $ 165464

Table 4 below displays the projected operational cost increases, which will be incorporated into
the 2019-20 Proposed Budget.



Cost:

Explanation:

Cost:

Explanation:

Cost:

Explanation:

Cost:

Explanation:

Cost:

Explanation:

Cost:

Explanation:

Cost:

Explanation:

Cost:

Explanation:

General Fund

2019-2020 Projected Expenditure Changes and Transfers

(Table 4)

$100,000, City Clerk Operation
Election year costs

$950,000, Salaries
MOU & minimum wage adjustments - citywide

$350,000, Salaries
Merit and medical benefits - citywide

$150,000, Supplies and Maintenance
3% increase in operating supplies and repairs & maintenance services

$40,000, Utilities
3% increase in electricity, gas, and telephone services

$150,000, Contract and Professional Services
3% increase for service contracts per annual CPI adjustment

$730,000, Internal Service Funding

Operations and reserve to meet outstanding liabilities for the General
Liabilities (+30%), Workers’ Compensation (+25%), Technology (+15%),
Motor Pool (+3%), and Separation Benefits (+3%) funds.

$600,000, GF Pension Contribution
GF additional pension cost supplements from $2.6 million to $3.2 million

General Fund Balance

At 6/30/2018, the total fund balance for the General Fund was $21.3 million, which excluded
nonspendable and carryover purchase orders. The unassigned fund balance represents General
Fund funds that are available for any purpose. The General Fund reserves are projected as follows.

(Amounts in 000s) 2017-2018 2018-2019 2019-2020

Actual Projected Projected
Unassigned - Operations $ 3,995 $ 6,545 $ 6,597
Assigned - Capital Improvements 5,925 7,470 9,470
Assigned - EE Parking Lot 530 530 530

Committed - Economic Dev. 5,487 @) 1,887

Committed - Catastrophic Events 2,340 2,340 2,340
Committed - Working Capital 3,000 3,000 3,000
Total W $ 21,277 $ 21,772 $21,937

1. Total excludes nonspendable and carryover purchase orders.

2. The 2002 TI Bonds proceeds can only be used for street improvements at the Market Place project
area. The funds will be utilized and removed from the reserve in 2018-19.



Other City Funding Sources

While we are reviewing our General Fund fiscal condition at the mid-year, it is equally important to
note certain special revenue funds, internal service funds, and enterprise funds due to fiscal
impacts. Analyzing and understanding broad other City's funding resources supports our decision
criteria for allocations of resources among key public services.

Development Impact Fees Special Revenue Funds

The City collects development impact fees for law enforcement, fire suppression/medic, circulation
(street, traffic, bridges), water distribution, sewer collection, library facilities and collection, public
meeting facilities, community facilities, aquatics facilities, and park land and Improvements. Fees
are associated with development projects. Government Code Section 66006 requires the City to
prepare an annual report that describes certain information about the fees, such as the amount of
fees collected, public improvements for which the fees were expended, fund balance, and other
information. The 2017-2018 Development Impact Fees Annual Report has been prepared and
included in the last tab of the Midyear Review publication for City Council review and approval.

Enterprise Funds

The City has four Enterprise Funds: Water Operation, Water Treatment, Refuse, and Sewer. The
City uses enterprise funds to provide a broad range of enterprise services, such as water supply,
treatment and distribution, wastewater collection, and trash collection, disposal and recycling. All
of these services are required to be in compliance with federal, state, and local regulations.

In many respects, enterprise functions, such as water, sewer, and trash services, are more
analogous to private businesses than other governmental activities. Each fund must ensure that its
fee structure is maintained at a level sufficient to meet on-going operating, debt service, and capital
improvement costs. In addition, the City is required to maintain a reasonable reserve level for debt
service covenant compliance. Staff will continue monitoring the funding development. Currently,
the City is working with a consulting firm to perform a comprehensive rate study for the City’s
water, waste water, and solid waste services. Staff will present the analysis report to the Council in
May for rate charges directions.

Internal Service Funds

The City maintains six distinct internal service funds to finance the operating costs and
outstanding liabilities for workers' compensation, auto shop, technology, separation benefits,
general liability, and post-employment medical benefits. Internal service funds are maintained
through charges to departments, including the cost of the fixed assets used in providing the goods
or services. Each participating City department is funded a non-discretionary line item
appropriation in its cost center budget. Each year, cash flows for each of the internal service funds
were examined to identify areas where fund balances could be used to help offset rate increases.

Any significant deficit in the internal service funds is an indication of those funds not being charged
their proportionate share of costs. Currently, the City's Workers’ Compensation Fund has a $5.1
million deficit net position and the General Liability Fund has a $2.7 million deficit net position.
After completing the annual financial statement audit, the City's auditors urged the City to find
ways to cure the negative position. Presenting a deficit is not consistent with the objectives of an
Internal Service Fund in which revenues should equal expenses. Specifically, substantial allocation
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increases are required for General Liability Fund and Workers' Compensation Fund when
preparing the 2019-20 Budget.

For 2019-20, internal service funds' charges are: Workers' Compensation (+25%), Motor Pool
(+3%), Technology (+15%), Separation Benefits (+3%), General Liability (+30%), and Post-
Employment Medical Benefits (no increase). In addition, the Technology Fund is projected to result
in minimum cash on hand after the fund is used for the City's new Enterprise Resources Planning
(ERP) System and IT equipment upgrades.

Retirement Fund

The issue of public pensions includes a complex web of policy, fiscal and legal concerns. The
CalPERS Board made the decision to ratchet down the discount rate from 7.5 percent to 7.0
percent over the course of three years: 7.375% in FY2017-18; 7.25% in FY2018-19; 7.0% in FY2019-20.
Lowering the discount rate means that the City pays higher contribution costs for its annual
normal costs and unfunded actuarial liabilities. Table 5 below illustrates the projected cost impact
for the City’s retirement fund.

Projected Retirement Fund
(Table 5)

2018-19 2019-20 2020-21 2021-22 2022-23
(Amounts in 000s)

Beginning Fund Balance $ 1,156 $ 126 $ (797) $ (413) $ (27)

Retirement Fund Rev 6,964 7,110 7,394 7,690 7,998
GF Contribution 2,600 3,200 5,200 5,800 6,120
Total Sources 9,564 10,310 12,594 13,490 14,118
Expenditures 10,594 11,233 12,210 13,104 13,820
Ending Fund Balance 126- (797) (413) en 271

Note: Starting 2019-20, the City might require more GF contributions to reduce deficits

Pension obligations are a long-term liability, and pension funding decisions should be viewed in
the same light. The adjustments of the discount rate definitively result in increased pension costs.
The City is working with each bargaining unit asking for higher employee contributions in order to
ease its budgeting burden.

The City continues following the guidance of the City Council and implements unfunded liability
reduction plans, including making a prepayment at the beginning of each fiscal year and using
savings generated from the prepayment action to further pay down the unfunded liability. This
one-time contribution to CalPERS reduces the City's unfunded liability and also saves the City the
7.25 percent interest that it is required to be paid on that liability. Aside from responsible budget
planning, another option is to establish a "prefunding" account, considering a Section 115 trust, for
pension rate stabilization to mitigate pension investment volatility.

Achieving sustainability is increasing over time. More than 62 full-time employees are currently
under the (PEPRA) new pension reform tier. More importantly, the City and all City employees
work as partners to meet the funding challenges, which all full-time employees will be paying
higher employee contributions.
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In Closing

Our City, as many local governments, is typically at the forefront in providing basic day-to-day
services, such as enforcing the law, putting out fires, delivering clean water, safely disposing of
sewage, promoting local businesses, and maintaining local roads. It matters for citizens to
understand how the City is funded, and how well it is funded in order to carry out the City’s
mission and many goals to the community. We continue aggressively and proactively develop and
implement plans that keep us fiscally responsive and financially healthy. The Midyear Review sets
the stage for our continuing efforts to prepare for our 2019-2020 Budget. The midyear projections
offer an important glimpse of a preliminary balanced 2019-2020 budget, but the actual work on
crafting the City's spending plan generally doesn't begin until all data is received in April.

City management and employees continue to follow the Council's directions to remain fiscally
responsible, which means having stable revenues to continue maintenance on City's roads and
streets, rehabilitate much needed infrastructure, support local businesses, and promote economic
developments.

Respectfully,

" Bow
City Manager Director of Management Services
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REVENUE DETAIL



General Fund

Property Taxes:

Current Secured 0010-
Residual Property Tax Dist.

Current Unsecured

Homeowner Exemption

Prior Year Secured

Prior Year Unsecured

Interest & Penalties

Total Property Taxes

Other Taxes:

Admission Tax
Sales Tax
Transient Tax
Franchise Tax
Transfer Tax
Utility Users Tax
Vehicle In-lieu Tax

Total Other Taxes

Licenses & Permits:

Licenses:
Business Licenses
Business Lic Processing Fees
Tobacco Retailer Lic Fees

Total Licenses

Construction Permits:

Building Permits
Electrical Permits
Plumbing Permits
Mechanical Permits

01010
01015
01020
01030
01110
01120
01200

01400
01500
01550
01600
01800
01900
04410

02010
02020
02025

02500
02600
02700
02900

15,434,267 15,822,900 16,120,000 16,603,000
1,476,783 1,400,000 1,400,000 1,440,000
289,492 310,000 310,000 310,000
53,088 56,000 56,000 56,000
99,314 200,000 150,000 150,000
9,908 20,000 10,000 15,000
(6,521) 35,000 10,000 10,000
17,356,333 17,843,900 18,056,000 18,584,000
2,500 5,000 5,000 2,500
5,341,854 7,100,000 7,000,000 7,690,000
1,163,775 1,500,000 1,200,000 2,200,000
966,346 990,000 990,000 990,000
215,589 270,000 240,000 250,000
2,964,825 3,000,000 3,030,000 3,055,000
32,428
10,687,318 12,865,000 12,465,000 14,187,500
1,146,838 1,200,000 1,200,000 1,250,000
19,044 4,000 8,000 8,000
1,220 1,800 1,300 1,300
1,167,102 1,205,800 1,209,300 1,259,300
1,149,494 900,000 950,000 900,000
163,337 200,000 180,000 180,000
83,963 150,000 150,000 150,000
80,682 100,000 85,000 90,000




Total Construction Permits

Other Permits:

Firework Permits
Yard Sale Permits
Misc Permits
Parking Permits
Banner Permits

Total Other Permits

Total Licenses & Permits

Fines:

Traffic Fines
Parking Fines

Total Court and Traffic Fines

Use of Money & Property:

Interest Income

Golf Course Rental

MetroPCS (3500 Ramona)

T-Mobile Rental (Fire Station 3)
AT&T Rental (Fire Station 3)
T-Mobile Rental (Sierra Vista)
Specialty Restaurants

Sublease Rent - SMSA (Pac Bell)
Sublease Rent - Cox Communication

Total Use of Money & Property

Charges for Services:

Police Services:

Witness Fees
Prisoner Housing
Vehicle Release
DUI Recovery

03540
03550
03590
03650
06290

03580
03620/03630

03700/03750
03800
03870
03880
03890
03930
03970
03980
03990

03610
03640
03670
03680

10

1,477,476 1,350,000 1,365,000 1,320,000
3,200 4,000 4,000 4,000
3,440 3,000 3,000 3,200

74,155 35,000 50,000 50,000
2,055 2,100 2,055 2,100
1,932 2,000 2,000 2,000

84,782 46,100 61,055 61,300

2,729,359 2,601,900 2,635,355 2,640,600

170,508 190,000 170,000 180,000
442,002 510,000 500,000 500,000
612,510 700,000 670,000 680,000
963,860 800,000 1,100,000 1,265,000
165,398 137,000 165,000 167,000

42,950 44,239 44,239 45,566

33,788 34,801 34,801 35,845

33,788 34,801 34,801 35,845

42,773 44,056 44,056 45,378

202,290 232,000 200,000 205,000

11,778 12,162 12,162 12,527
7,845 7,860 7,860 8,412

1,504,470 1,346,919 1,642,919 1,820,573

4,974 3,500 3,500 4,000
60,609 65,000 65,000 65,000
53,885 58,000 58,000 58,000
46,208 49,000 48,000 48,000



Fingerprint
Correction Notices
Police Report
Burglar Alarm
Court Restitutions

Total Police Services

Fire Services:

Fire Report Copy

Fire Inspection

Fire Plan Checks & Permits
Fire Response/Admin Citation
Business Fire Safety Inspection
Ind Waste Permit/Inspection
Ambulance Subscription
Ambulance Transport

Total Fire Services

Community Development:

Plan Check

Comm Prop Insp

Home Occup Insp

Zoning

Admin Citation - Code Compliance
Design Review

Special Inspection

Total Community Development Fees

Public Works Fees:

Comm. Franchise in lieu fee
Street Excavation

Sewer Permits
Driveway/Sidewalk

Waste & Recycling Collection
Housemoving Permits

Sale of Maps/Plans

Newsrack Permits

06390/03710
03720
05990
06400
06405

06050
06320
06330/06340
06350/06240
06370
06850
07950
07960

06100
06120
06150/06160
06200
06220/06130
06250
06450

01610
02910
02920
02930
02940
03520
06000/06010
06710

11

8,171 14,000 8,000 8,500
6,381 6,100 6,300 6,500
4,248 4,000 4,000 4,100
10,880 10,000 15,000 15,000
10,145 1,500 1,500 1,500
205,501 211,100 209,300 210,600
583 600 600 600
164,332 136,000 150,000 150,000
256,858 148,000 180,000 180,000
5,088 15,000 15,000 15,000
28,285 52,000 40,000 40,000
134,108 140,000 140,000 150,000
81,641 94,000 94,000 95,000
1,279,182 1,200,000 1,300,000 1,300,000
1,950,075 1,785,600 1,919,600 1,930,600
1,527,028 1,100,000 1,000,000 1,000,000
34,421 70,000 30,000 40,000
16,267 175,000 17,500 17,500
102,143 85,000 85,000 85,000
32,500 33,000 40,000 35,000
16,953 22,000 17,000 17,000
9,004 6,000 10,000 8,000
1,738,317 1,491,000 1,199,500 1,202,500
118,982 120,000 100,000 105,000
18,731 15,000 20,000 15,000
236 236 236
1,909 3,000 3,000 3,000

52
11,280 4,500 5,500 5,000
695 1,500 2,000 1,500
4,352 1,000 1,000 1,000



Address Change

Admin Citation - Public Works
Engr Inspection

Engr Plan Check

Soil Review

CNG Fuel Sales

EVGO Charging Services

Total Public Works Fees
Library Fees:

Facility Rental Charges
Library Fines

Audio Visual

Lost Books

Misc Library Revenue
Card Replacement
Damaged Items

Total Library Fees

Recreation / Community Services Fees:

Rec. Facilities / Service Clubhouse
Rec Registration

Picnic Reservation
Aquatics

Child Care

Barnes Pool Admission
Elder Pool Admission

Swim Lessons

Barnes & Elder Pool Rental
Langley Activity

Rec Registration

Summer Programs

Fall Programs

Winter Programs

Spring Programs

Adult Leagues

0159-
0159-
0159-
0159-
0159-
0159-

Total Recreation / Community Services Fees

06140
06230
06210/06300
06700
06910
06940
06945

04030
07410
07420
07430
07460
07480
07490

04020
06090
07050/07030
07090
07150
07610
07620
07630
07640
08025
06090
07010
07020
07030
07040
07100

12

4,030 4,030 4,030 4,030
100 400 100 100
125,542 104,000 104,000 114,000
18,115 100,000 50,000 60,000
11,148 20,000 20,000 20,000
93,272 33,000 95,000 95,000
11,635 14,000 16,000
419,844 406,666 418,866 439,866
4
17,419 18,000 18,000 18,000
3,665 3,200 3,200 3,200
1,517 2,000 1,500 1,600
19 100 20 20
1,751 1,800 1,800 1,800
394 500 400 500
24,769 25,600 24,920 25,120
127,547 122,400 124,000 126,000
29,350 26,000 28,000 29,000
42,961 35,000 40,000 45,000
19,323 24,000 20,000 20,000
185,267 180,000 180,000 185,000
14,829 18,000 16,000 18,000
7,508 7,000 7,500 7,500
73,274 90,000 78,000 80,000
48,867 55,000 50,000 52,000
61,589 55,000 60,000 60,000
55,070 37,000 50,000 55,000
9,089 25,000 10,000 13,000
28,650 40,000 30,000 30,000
36,043 30,000 38,000 38,000
25,084 14,000 20,000 25,000
16,881 13,000 13,000 15,000
781,332 771,400 764,500 798,500




ptio

Administrative Charges:

From City Funds

Total Administrative Charges
Other Services:
City Clerk Research/Public Record

Returned Check Fee
ELAC Special Event

Total Other Services

Total Charges for Services

Other Revenue:

Surplus Property Sale
Refunds/Rebates
Misc Revenue

Street Maintenance - Water

Total Other Revenue

Total General Fund

Special Revenue Funds

Retirement Fund - 0012

Property Taxes:

Current Secured

Pension Override

Current Unsecured

Homeowner Exemption

Prior Year Secured

Prior Year Unsecured

Interest & Penalties

General Fund Supplement for Pension

0012-
0012-
0012-
0012-
0012-
0012-
0012-
0012-

06020

06040
08150
09210

04000

08100
07500/09203/
09200/09202

08155

01010
01015
01020
01030
01110
01120
01200/03750
01300

13

1,268,000 1,475,000 1,475,000 1,512,000
1,268,000 1,475,000 1,475,000 1,512,000
281 550 350 350

2,250 2,500 2,400 2,400
2,669 3,000 3,000 3,000
5,200 6,050 5,750 5,750
6,393,039 6,172,416 6,017,436 6,124,936
21,287 25,000 25,000 25,000
765,004 150,000 200,000 200,000
349 400 2,000 400
950,000 1,000,000 1,000,000 1,000,000
1,736,640 1,175,400 1,227,000 1,225,400
41,019,668 42,705,535 42,713,710 45,263,009
5,330,989 5,330,000 5,463,000 5,599,000
1,314,513 1,220,000 1,220,000 1,250,000
85,308 75,000 75,000 80,000
54,859 56,000 56,000 56,000
146,604 130,000 130,000 100,000
3,530 5,000 5,000 5,000
21,662 15,000 15,000 20,000
2,100,000 2,600,000 2,600,000 3,200,000



Total Retirement Fund

State Gas Tax Funds - 0022

Gas Tax:
Section 2103 (Prop 42 Replacement) 0022-
Section 2105 0022-
Section 2106 0022-
Section 2107 0022-
Section 2107.5 0022-
Interest Income 0022-
Refunds & Rebates 0022-
SB 821 Bikeway 0023-

Total Gas Tax Fund

Road Maintenance & Rehabilitation Act - 0024

(SB1)
Interest Income 0024-
RMRA (SB1) 0024-
Loan Repayment 0024-
Total RMRA

Circulation/Water/Sewer Impact Fund - 0069
Circulation System 0069-
Interest Income 0069-

Library/Public & Aquatics Facilities/Parks DIF Fund

Parks 0070-
Aquatics 0070-
Public Meeting Facilities 0070-
Library 0070-
Interest Income 0070-

04530
04540
04500
04510
04520
03700
08100
05400

03700
04550
04560

03560
03700

09001
09002
09004
09006
03700

14

9,057,465 9,431,000 9,564,000 10,310,000
239,909 200,000 300,000 300,000
334,316 356,000 340,000 350,000
205,578 219,000 210,000 212,000
435,091 460,000 450,000 460,000

7,500 7,500 7,500 7,500
18,250 12,500 18,500 18,500
13,000 1,369 1,400
71,000 35,000 35,000 35,000

1,324,643 1,290,000 1,362,369 1,384,400

2,187 3,148 3,800

283,982 1,023,032 1,023,032 1,030,000
70,035 70,035 70,035 70,035
356,205 1,093,067 1,096,215 1,103,835
65,514 50,000 50,000 50,000
65,514 50,000 50,000 50,000
560,554 190,000 190,000 190,000

4,096 3,000 3,000 3,000

9,296 6,000 6,000 6,000

1,072 1,000 1,000 1,000

1,500 1,000



Law Enforcement & Fire Suppression/Medic DIF Fund

Safety DIF Fund

Law Enforcement

Fire Suppression/Medic
Interest Income

Proposition A Fund - 0109

Proposition A Local Return
Proposition A Incentive Program
Bus Fares/Tap Card

Langley Tap Card Sales

Interest Income

Total Proposition A Fund

Measure R Fund - 0110
Measure R
Interest Income

Total Measure R

Measure M - 0112
Measure M
Interest Income

Total Measure M

Proposition C Fund - 0166
Interest Income

Total Proposition C

0071-
0071-
0071-
0071-

0109-
0109-
0109-
0109-
0109-

0110-
0110-

0112-
0112-

0166-
0166-

08100
03571
03572
03700

05400
05430
07680
07685
03700

05400
03700

05400
03700

05400
03700

15

575,018 200,000 201,500 201,000
98,900
642,940 225,000 225,000 225,000
642,940 225,000 225,000 225,000
2,000 1,500
1,384,780 450,000 452,000 451,500
1,144,303 1,160,000 1,160,000 1,180,000
109,766 110,000 100,000 100,000
51,388 58,000 52,000 53,000
28,537 28,000 28,500 28,500
39,480 17,000 22,000 25,000
1,373,473 1,373,000 1,362,500 1,386,500
710,918 707,000 715,000 717,000
20,091 12,500 20,000 20,000
731,008 719,500 735,000 737,000
644,254 756,000 756,000 758,000
4,683 6,000 6,000
648,937 756,000 762,000 764,000
946,834 942,000 942,000 946,000
13,215 8,300 9,500 10,000
960,049 950,300 951,500 956,000




- Fiseal Year 2018-2019:MidYear R

Descriptio

Asset Forfeiture Fund - 0160
Asset Forfeiture-Justice
Interest Income
Asset Forfeiture-Treasury
Asset Forfeiture-State
Asset Forfeiture/Sales of Surplus

Total Asset Forfeiture Fund

Business Improvement Fund - 0077
Business Improvement Fees
Interest Income

Total Business Improvement

Air Quality Improvement Fund - 0165

Air Quality Allocation
Interest Income

Total Air Quality Improvement

Maint. District -1972 Act - 0176
Special Assessment

Library Tax Fund - 0131
Library Tax
Interest Income

Total Library Tax Fund

Public Safety Augmentation Fund - 0182

Sales Tax Public Safety Augmentation

0160-
0160-
0160-
0160-
0160-

0077-
0077-

0165-
0165-

0176-

0131-
0131-

0182-

03690
03700
03770
03780
04000

02110
03700

05400
03700

01060

01060
03700

01510

16

11,421 25,000 50,000 60,000
5,110 4,500 4,500 5,000
12,507 100,000 100,000 100,000
28,606 15,000 15,000 25,000
4,375
62,018 144,500 169,500 190,000
68,761 72,000 72,000 72,000
2,005 1,000 1,000 2,000
70,766 73,000 73,000 74,000
78,604 80,000 80,000 82,000
3,102 1,700 2,200 2,500
81,707 81,700 82,200 84,500
980,356 983,000 983,000 999,000
504,874
127
505,001 0 0 0
717,899 750,000 750,000 776,000




ptio!

CERCLA Liability Fund - 0203

CERCLA Fees
Interest Income

Total CERCLA Liability

Housing Program Fund - 0880

SERAF Payment
Interest Income
Other Revenue (Loan Payment)

Total Housing Program Fund

Grants Fund
Library Grants:

Literacy and Civics Ed. Grant
Cal Literacy Grant

Literacy Trust Grant

Library Passport Trust Grant
Bilingual Books Grant
Libraries Illuminated Grant

Total Library Grants

Recreation Grants:

Park Discretionary (Maint.)
National Fitness Campaign

Total Parks & Rec Grants

Police Grants:

STC Grant

POST Grant

Interest Income

State - COPS

Bullet Proof Vest Grant

0203-
0203-

0880-
0880-
0880-

0142-
0163-
0445-
0454-
0530-
0532-

0178-
0504-

0132-
0136-
0192-
0192-
0229-

06950
03700

01017
03700
07530

05400
03700/05400
05400
05400
05400
05400

05400
05400

05400
04500
03700
05400
05400

17

118,961 120,000 120,000 120,000
5,546 4,500 4,500 5,000
124,507 124,500 124,500 125,000
68,671 68,671 68,671
10,294 14,000 14,000 15,000
7,586
17,880 82,671 82,671 83,671
58,256 45,019 45,019 45,019
35,387 35,587 35,000 35,000
2,521 30,000 30,000 30,000
18,500 18,500 18,500 18,500
7,473
23,066
145,203 129,106 128,519 128,519
61,000 61,000 61,000
30,000 30,000
0 91,000 91,000 61,000
5,572 4,730 4,730 4,730
49,534 30,000 30,000 30,000
2,283 2,300 2,500
139,416 104,000 104,000 120,000
3,499 9,261 9,261 9,000



Selective Traffic Enforcement Prog (3)
Selective Traffic Enforcement Prog (4)
Selective Traffic Enforcement Prog (5)
AHMC Health Foundation Grant
Urban Area Security initiative - 2016
CalOES Customer Premise Equip

Total Police Grants

Engineering/Parks Grants:

Used Oil Recycling Grant
Beverage Container Recycling
Rubberized Pavement Grant

Total Engineering Grants

Transportation Grants:

Surface Transportation Program (STP-I

Air Quality Investment Program
MTA Bike Lane Construction
HSIP Signal Grant

MTA Monterey Pass Bike Grant

Fire Grants:

ELAC Instructional Serv Program
Disaster Management Area C

Urban Area Security Initiative-2015
Ground Emergency Medical Transport
Homeland Security (SHSP) 2015
Urban Area Security initiative - 2016

Total Fire Grants

HUD Grants:

CDBG
HOME Fund

EDI Grant/Interest Income

0338-
0360-
0361-
0339-
0470-
0472-

0184-
0214-
0421-

0175-
0233-
0450-
0456-
0459-

0349-
0436-
0464-
0465-
0466-
0470-

0169-
0152-
0152-
0211-

05400
05400
05400
05400
05400
05400

03700/05400
03700/05400
05400

05400
03700/07680
05400
05400
05400

05400
05400
05400
05400
05400
05400

05400/05460
05400
03700
03700

18

153,743
104,168
105,000 105,000
10,000
707,486 707,486
287,000 287,000
468,214 1,247,477 1,249,777 166,230
197 28,000 28,000 28,000
33,225 15,000 15,000 15,000
65,000 65,000
33,422 108,000 108,000 43,000
1,091,558
786
12,140 294,980 294,980
312,160 312,160
1,104,483 607,140 607,140 0
81,302 60,000 60,000 60,000
2,500 2,500 2,500
25,028
41,941 80,000 80,000 45,000
10,000
158,270 142,500 142,500 107,500
511,499 580,258 580,258 560,000
239,974 639,610 639,610 698,000
34,291 3,300 3,300 3,300
7,511 3,000 7,550 7,800



Total HUD Grants

Other Special Grants (Trust Funds):
Maintenance Grant
Video Serv Franchise Trust (0075)
Gen Plan Review Trust (0010-450)

Passport Trust Grant (0075)
Records Management Fee Trust (0075)

Total Other Special Grants

Total Grant Funds

Total Special Revenue Funds

Enterprise Funds
Sewer Fund - 0042

Sewer Reconstruction Fee
Sewer Revenue
Sewer Collection System DIF

Total Sewer Fund

Refuse Fund - 0043

Refuse Charges
Waste Mgmt Surcharge
Refunds & Rebates

Total Refuse Fund

Water Fund

Water Operation Fund:

Sales of Surplus Property
Water Sales

0344-
0351-
0352-
0415-
0442-

0042-
0042-
0042-

0043-
0043-
0043-

0092-
0092-

05400
05400
05400
05400
05400

01000
05200
03568

05300
05360
08100

04000
07510

19

793,276 1,226,168 1,230,718 1,269,100
86,910 75,000 75,000 77,000
181,804
38,202 435,548 435,548 200,000
2,078
16,081 16,597 16,597 16,600
325,075 527,145 527,145 293,600
3,027,944 4,078,536 4,084,799 2,068,949
22,065,170 22,630,774 22,886,754 21,745,355
1,000 1,000 1,000
3,164,108 3,000,000 3,000,000 3,000,000
4,526 5,000 5,000 5,000
3,168,634 3,006,000 3,006,000 3,006,000
6,421,403 6,200,000 5,800,000 5,800,000
338,909 260,000 280,000 280,000
6,760,312 6,460,000 6,080,000 6,080,000
3,000 3,000 3,000
10,232,445 9,880,000 10,000,000 10,500,000



‘ur

Connection Fee
Meter Installation
Other Revenue
Water System DIF

Total Water Operation Fund

Water Treatment Fund:

Water Treatment Surcharge
WQA EPA Settlement
Capital Fee

Total Water Treatment Fund

Water Capital Grants:

0092-
0092-
0092-
0092-

0093-
0093-
0093-

Integrated Regional Water Mgmt Grant 0510-

Total Enterprise Funds

Internal Services Funds

Auto Shop Fund - 0060
Refunds & Rebates
Vehicle Charges

Total Shop Fund

Separation Benefits Fund - 0061

Separation Charges

General Liability Fund - 0062

Insurance Charges

0060-
0060-

0061-

0062-

Transfer from Separation Benefits Fund 0062-

07550
07520
07530/7540
03565

07590
07575
07550

05400

08100/04000
08700

07900

06020
08100

20

333,750 60,000 200,000 200,000
176,466 150,000 150,000 150,000
81,964 55,000 100,000 90,000
28,860 25,000 25,000 25,000
10,853,485 10,173,000 10,478,000 10,968,000
3,804,487 3,700,000 3,700,000 3,800,000
971,279 1,200,000 850,000 850,000
4,775,766 4,900,000 4,550,000 4,650,000
2,008,031
27,566,227 24,539,000 24,114,000 24,704,000
2,000 2,000 2,000
1,905,973 1,964,000 1,964,000 2,099,895
1,905,973 1,966,000 1,966,000 2,101,895
1,332,454 1,375,005 1,375,005 1,420,500
1,713,100 1,916,520 1,916,520 2,669,000
500,000 500,000 500,000




Technology Fund - 0063

Technology Charges

OPEB Internal Service Fund - 0064

OPEB set-aside

Workers' Compensation Fund - 0080

Insurance Charges

0063-

0064-

0080-

Transfer from Separation Benefits Fund 0080-

Transfer from General Fund

Total Internal Services Funds

0080-

06020

06020

07900
08100
08100

2,213,100 2,416,520 2,416,520 2,669,000

189,582 239,241 239,241 441,500

950,000 950,000 950,000

1,696,525 1,836,245 1,836,245 2,295,316
524,655

2,221,180 1,836,245 1,836,245 2,295,316

7,862,289 8,783,011 8,783,011 9,878,211

Successor Agency (SA) Funds

Atlantic/Garvey
Merged

Total Successor Agency (SA) Fund

0860-
0870-

1,625,154 1,516,957 1,516,957 1,517,000
772,990 751,030 751,030 752,000
2,398,144 2,267,987 2,267,987 2,269,000

21




EXPENDITURE DETAIL
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LONG-TERM
FINANCIAL FORECAST



Five-Year Financial Forecast

The Five-Year Financial Forecast provides transparent financial
analysis of each fund for information such as:

> the trend and prudent level of fund balances;

» aneed to reduce service levels or increase revenues due to
revenue shortfalls;

> aneed to set aside moneys for making improvements and
replacing capital facilities;

> the objectives relating to cost-recovery for enterprise funds
(water, sewer, and refuse).

The City’s Five-Year Financial Forecast helps the City consider the
factors affecting the City’s fiscal health. The Forecast also helps City
Council, staff, and the community understand the long-term fiscal
challenges and opportunities each fund faces, as well as possible
advance warning of uncertainties which the community might
encounter, thus guiding the City to -

» create a vision for the future,
> establish and update long-range goals and priorities,
> set the appropriate price of government services,

> hold staff accountable for this community.

23



Strategic Planning

|

Critical Issues

Analyze Financial
Trends, Debt, &
Develop Forecasts

Analyze Critical
Issues

Implement
Through Budget

Deliberate &
Approve
Critical
Assumptions

Implement and Monitor
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City of Monterey Park

Five Years Financial Projection

General Fund (0010/0159)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes

Beginning Fund Balance

Assigned - Capital Improvements $6,455,451 $8,000,000 $10,000,000 $11,150,022 $8,802,150

Committed - 2002 Tl Bonds 5,487,000 1,887,000 - - -

Committed - Catastrophic 2,340,000 2,340,000 2,340,000 2,340,000 2,340,000

Committed - Stabilization 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000

Unassigned 3,994,828 6,544,826 6,597,290 4,068,800 4,068,800

Total 21,277,279 21,771,826 21,937,290 20,558,822 18,210,950

Recurring Revenues:

Property Taxes 17,933,100 18,458,400 19,012,152 19,582,517 20,169,993 (1)

Sales Tax 6,326,000 6,390,000 6,454,000 6,519,000 6,584,000 (2)

Utility Tax 3,030,000 3,055,000 3,147,000 3,241,000 3,338,000 (3)

Hotel Tax 1,100,000 1,200,000 1,224,000 1,248,000 1,273,000 (4)

Other Taxes 1,235,000 1,242,500 1,267,000 1,292,000 1,318,000 (4)

Licenses & Permits 2,635,355 2,640,600 2,693,412 2,747,280 2,802,226 (5)

Charges for Services 6,017,436 6,124,936 6,247,000 6,372,000 6,499,000 (6)

Fines 670,000 680,000 694,000 708,000 722,000 (7)

Interest and Rental 1,642,919 1,820,573 1,875,000 1,931,000 1,989,000 (8)

Other Revenue 1,227,000 1,225,400 1,250,000 1,275,000 1,301,000 (9)
Projected Market Place Revenues: (10)

Property Taxes

Phase | 122,900 125,600 144,000 147,000 150,000

Phase Il 59,000 60,000 61,000

Sales Tax

Phase | 674,000 1,300,000 1,339,000 1,380,000 1,420,000

Phase ll 376,000 388,000 399,000
Projected Marriott Revenue: (11)

Hotel Tax 100,000 1,000,000 1,400,000 1,450,000 1,500,000

Total Revenues 42,713,710 45,263,009 47,181,564 48,340,797 49,526,219
Expenditures:

Salaries & Benefits 30,718,704 32,121,000 33,245,235 34,408,818 35,613,127  (12)

Maintenance & Operation 3,655,915 4,132,266 4,256,234 4,383,921 4,515,438 (13)

Contracted Services 2,159,591 2,309,591 2,378,879 2,450,245 2,523,752  (14)

Utilities 862,196 892,000 919,000 947,000 975,000 (15)

Vehicle Operating 1,132,129 1,167,129 1,202,000 1,238,000 1,275,000 (16)

Insurance 109,250 111,000 113,000 115,000 117,000 (17)

Small Capitals 23,534 50,000 25,000 25,000 30,000

Capital Projects 55,000 100,000 100,000 150,000 200,000 (18)

GF Supplements to Pension 2,600,000 3,200,000 5,200,000 5,800,000 6,120,000  (19)

OPEB - GF Contributions 450,000 450,000 500,000 500,000 550,000

Pension Unfunded Liability 346,300 450,000 500,000 550,000 600,000

Debt Service - Siemens 106,544 114,559 120,685 120,685 120,685

Total Expenditures 42,219,163 45,097,545 48,560,032 50,688,669 52,640,003
Ending Fund Balance $21,771,826 $21,937,290 $20,558,822 $18,210,950 $15,097,166
Future Capital Projects: $2,000 (18)

Pension increases are included in the Retirement Fund (0012). The impact to GF would be additional
supplements to Retirement Fund per Note 19.
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City of Monterey Park
Five Year Financial Projection
General Fund
Notes

3% growth (2% from reassessment and 1% from ownership transfer/new construction).
2% growth on recurring current sales tax.

3% growth.

2% growth.

2% growth.
2% growth.

2% growth.

3% growth. Interest income increases based on projected market outlook.

2% growth for amounts which reflect various refunds and rebates and the State SB90 reimbursements.

Market Place revenues are based on Keser Marston Associates Report. Amounts reflect net of sharing agreement
between the City and Montebello, 50% for specified retailers for the first 5 years and 18% thereafter; 18% for

non-specified stores.

Marriott Transient Occupancy Tax (TOT) starts in 2019-2020 for a full year projection.
The occupancy percentage is based on the hotel norm of 55% for the 1st year ($175 x 288 rooms x 55% x 365 days).

Salaries and benefits are projected for a 3.5% adjustment, starting 2019-2020 to reflect additional 401(a) benefits for
Safety members.

3% increase in maintenance, supplies, equipment, and other operating costs.

3% adjustments including street sweeping costs are shared by Gas Tax and General Funds.

3% increase in utilities.

3% increase in vehicle operating and replacement.

2% increase in insurance costs.

Capital projects depend on availability of GF balance.

General Fund retirement contributions for pension costs to close pension cost shortfall.
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City of Monterey Park
Five Years Financial Projection
Retirement Fund (0012)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes
Beginning Fund Balance $1,156,482 $126,913 ($796,901) ($413,182) ($27,452)
Revenues:
Property Taxes 6,964,000 7,110,000 7,394,000 7,690,000 7,998,000 (1)
GF Supplement 2,600,000 3,200,000 5,200,000 5,800,000 6,120,000 (2)
Total Revenues 9,564,000 10,310,000 12,594,000 13,490,000 14,118,000
Expenditures:
PERS 8,298,749 9,033,994 10,105,461 11,044,449 11,860,601 (3)
Mass. Mutual 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 (4)
Actuarial Services 65,000 70,000 75,000 80,000 80,000 (5)
Pension Obligation Bonds 1,229,820 1,129,820 1,029,820 979,820 879,820 (6)
Total Expenditures 10,593,569 11,233,814 12,210,281 13,104,269 13,820,421
Ending Fund Balance $126,913 ($796,901) ($413,182) ($27,452) $270,128
2018-19 2019-20 2020-21 2021-22 2022-23 (7)
City Contribution Rates:
Miscellaneous Plan 31.6% 36.3% 38.7% 40.7% 42.1%
Safety Plan (reflecting addt'l| EE pay 3%) 43.4% 46.0% 50.2% 53.7% 56.3%
Funded Status: (8)
Miscellaneous Plan 67.5%
Safety Plan 71.3%
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City of Monterey Park
Five Year Financial Projection
Retirement Fund
Notes

The retirement tax rate is $0.091175 per $100 of assessed valuation. This is the maximum rate per AB13.
General fund transfers to supplement pension costs. By 2022-23, the amount will be at a minimum of 238% of 2018-2019.

PERS costs base on PERS plans for Miscellaneous 2.7% @ 55 and Safety 3% @ 55. The costs are adjusted based
on anticipated salary incr or decr New non-classic employees under the new pension reform laws:
Miscellaneous 2%@62 and Safety 2%@57. Beginning 2019-20, Safety members contribute an additional
CALPERS EE rate of 3%.

Contributions to the Mass Mutual Retirement Plan per the actuarial valuation report as of 6/30/2018. Mass
Mutual Plan is the City's retirement plan prior to the participation to the PERS system.

Contracted actuarial services. Amount includes an additional contract cost for GASB68 and OPEB implementation.
Annual debt service payment for Pension Obligation Bonds for the City's Safety Plan.
Projected pension employer and employee contribution rates per 6/30/2017 CalPERS Annual Valuation Report.

Funded Status: A measure of how well funded with respect to assets versus accrued liabilities. 75% should be achieved
to indicate the healthy of the plan funding.
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Beginning Fund Balance

Revenues:
State Gas Tax
Bikeway (SB821)
Interest Income
Transfer from Measure M

Total Revenues

Expenditures:
Salaries & Benefits
Maintenance & Operation
Street Cleaning (Gas Tax portion)
Utilities
Vehicle Operating
Capital Projects

Total Expenditures

Ending Fund Balance

Future Capital Projects:

City of Monterey Park
Five Years Financial Projection
Gas Tax & Bike Route Funds (0022/0023)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23  Notes
$1,484,632 $1,011,813 $513,913 $439,268 $424,168
1,308,869 1,330,900 1,371,000 1,412,000 1,454,000 (1)
35,000 35,000 36,000 37,000 38,000 (1)
18,500 18,500 5,000 5,000 5,000
477,655 581,500 602,400  (8)
1,362,369 1,384,400 1,889,655 2,035,500 2,099,400
973,871 1,027,000 1,083,000 1,143,000 1,206,000 (2
160,868 165,700 170,700 175,800 181,100  (3)
346,890 357,000 368,000 379,000 390,000  (4)
13,665 14,100 14,500 14,900 15,300  (5)
309,179 318,500 328,100 337,900 348,000  (6)
30,715 @
1,835,188 1,882,300 1,964,300 2,050,600 2,140,400
$1,011,813 $513,913 $439,268 $424,168 $383,168
$740,000 $265,000 $170,000 $70,000  (7)
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City of Monterey Park
Five Year Financial Projection
Gas Tax & Bike Route Fund
Notes

3% growth in state gas tax funds

5.5% increases in salaries & benefits.

3% increase in maintenance, supplies and other operating costs.

3% increase in street sweeping services which are funded by Gas Tax Fund and General Fund.
3% increase in utilities.

3% increase in vehicle operating and replacement costs.

Source: Preliminary Five-Year Capital Inprovement Program. Amounts shown for future capital
projects have not been included in fund balance calculation.

Costs are transferred from Measure M.
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City of Monterey Park
Five Years Financial Projection
Road Maintenance & Rehabilitation Act (SB1) Fund (0024)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes

Beginning Fund Balance $356,204 $429,419 $1,233,254 $1,948,254 $2,695,254 (1)
Revenues:

RMRA (SB1) 1,026,180 1,033,800 1,065,000 1,097,000 1,130,000

Loan Repayment 70,035 70,035

Total Revenues 1,096,215 1,103,835 1,065,000 1,097,000 1,130,000
Expenditures:

Road Repair Supplies 300,000 350,000 350,000 400,000

Capital Projects $1,023,000 (2)

Total Expenditures 1,023,000 300,000 350,000 350,000 400,000
Ending Fund Balance $429,419 $1,233,254 $1,948,254 $2,695,254 $3,425,254
Future Capital Projects: 250,000 250,000 250,000 250,000 (2)
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City of Monterey Park
Five Year Financial Projection
Road Maintenance & Rehabilitation Act (SB1) Fund
Notes

1) 2017-2018 is the first year for this voter-approved funding sources.
Funds will be utilized for projects which are currently funded by Gas Tax, Measure R, and Prop C for
roads, streets, and transportation purposes.

(2) Source: Preliminary Five-Year Capital Inprovement Program. Amounts shown for future capital
projects have not been included in fund balance calculation.
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Beginning Fund Balance "
Parks DIF
Aquatics DIF
Public Meeting Facilities DIF
Library DIF
Interest Earning

Revenues:
Parks DIF
Aquatics DIF
Public Meeting Facilities DIF
Library DIF

Total Revenues

Expenditures:
Parks Improvements
Aquatics Center Improvements
Public Use Facilities Improvements
Library Collection Items

Total Expenditures

Ending Fund Balance
Parks DIF
Aquatics DIF
Public Meeting Facilities DIF
Library DIF

Ending Fund Balance

Future Capital Projects:

City of Monterey Park

Five Years Financial Projection
Parks/Library/Public & Aquatics Facilities DIF Fund (0070)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes

$400,290 $310,290 $150,290 $20,290 $20,290
4,096 $7,096 $96 $196 $296
9,296 15,296 1,296 1,596 896
1,072 4,072 72 22 272
1,500 1,000 1,800 300 300
$416,254 $337,754 $153,554 $22,404 $22,054

190,000 190,000 220,000 220,000 220,000 (2)

3,000 3,000 3,300 3,300 3,500 (2)

6,000 6,000 6,300 6,300 6,500 (2)

1,000 1,000 1,250 1,250 1,400 (2)
200,000 200,000 230,850 230,850 231,400

280,000 350,000 350,000 220,000 200,000 (3)

10,000 3,200 3,200 3,200 (3)

20,000 6,000 7,000 10,000 3)

5,000 1,300 1,000 1,200 3)
280,000 385,000 360,500 231,200 214,400
310,290 150,290 20,290 20,290 40,290
7,096 96 196 296 596
15,296 1,296 1,596 896 4,196
4,072 72 22 272 472
$336,754 $151,754 $22,104 $21,754 $45,554

$330,000 $350,000 (1)
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City of Monterey Park
Five Year Financial Projection
Parks/Library/Public & Aquatics Facilities DIF Fund
Notes

(1) Source: Annual Development Impact Fee Report

(2) Parks/Library/Public & Aquatics Facilities Impact Fees were established in August 2017 to offset impacts
generated from the new developments to the community.

(3) Source: Preliminary Five-Year Capital Inprovement Program. Amounts shown for future capital
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City of Monterey Park
Five Years Financial Projection

Circulation System (Streets, Signals, and Bridges) DIF Fund (0069)

Beginning Fund Balance ")
Revenues:

Circulation System DIF
Interest Earning

Total Revenues

Expenditures:
Capital Improvements for Streets
Traffic Signals and Management

Total Expenditures

Ending Fund Balance

Future Capital Projects:

5-Year Long-Term Projection

2018-19 2019-20 113,000 115,000 117,000 Notes
$65,514 $106,514 $7,314 $7,414 $57,514
40,000 40,000 50,000 50,000 60,000 (2)
1,000 800 100 100 1,000
41,000 40,800 50,100 50,100 61,000
140,000 50,000 100,000 (3)
0 140,000 50,000 0 100,000
$106,514 $7,314 $7,414 $57,514 $18,514
(3)
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City of Monterey Park
Five Year Financial Projection
Circulation System (Streets, Signals, and Bridges) DIF Fund
Notes

(1) Source: Annual Development Impact Fee Report

(2) Circulation System Development Impact Fee was established in August 2017. The amounts are computed based
on the Annual Impact Fee Report.

(3) Source: Preliminary Five-Year Capital Inprovement Program. Amounts shown for future capital

36



Beginning Fund Balance

Revenues:
Proposition A
Proposition A Incentive
Fares & MTA Tap Card Sales
Interest Income

Total Revenues

Expenditures:
Salaries & Benefits
Maintenance & Operation
Bus Shelter Maintenance
Utilities
Allocated Costs / Insurance
MTA Bus Pass Subsidy
Motor Pools Charges

Transit Bus Contract (Prop A portion)

Bus Replacement
Capital Projects
Capital Projects - Carryover

Total Expenditures

Ending Fund Balance

Future Capital Projects:

City of Monterey Park

Five Years Financial Projection
Proposition A Transit Fund

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes
$3,206,795 $3,302,090 $2,148,434 $1,721,892 $1,261,330
1,160,000 1,180,000 1,204,000 1,228,000 1,253,000 (1)
100,000 100,000 110,000 110,000 110,000 (2)
80,500 81,500 82,315 83,138 83,969
22,000 25,000 7,500 7,500 7,500
1,362,500 1,386,500 1,403,815 1,428,638 1,454,469
528,480 547,000 577,000 609,000 642,000 (3)
21,400 160,000 164,800 169,700 174,800 (4)
18,000 19,000 20,000 21,000 22,000 (5)
25,134 25,900 26,700 27,500 28,300 (6)
150,000 155,000 160,000 165,000 170,000 (7)
58,957 59,000 59,000 59,000 59,000
122,851 127,000 131,000 135,000 139,000 (8)
238,127 243,000 248,000 253,000 258,000 (9)
350,000 400,000 450,000 450,000 (10)
104,256 854,256 43,857
1,267,205 2,540,156 1,830,357 1,889,200 1,943,100
$3,302,090 $2,148,434 $1,721,892 $1,261,330 $772,699
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City of Monterey Park
Five Year Financial Projection
Proposition A Transit Fund
Notes

2% increase in Proposition A sales tax allocations.

Incentive grants from MTA for ridership information reporting.

5.5% increase in salaries & benefits.

3% increase in maintenance, supplies and other operating costs.

3% increase for bus shelter maintenance.

3% increase in utilities.

3% increase in the administrative support and liability insurance provided by the City.
3% increase in Motor Pools Charges.

2% increase for Spirit Buses services.

Amounts represent the City matching portion for bus replacements.
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Beginning Fund Balance

Revenues:
Measure R
Interest Income

Total Revenues

Expenditures:
Salaries & Benefits
Road Repair Supplies
Slurry Seal of Various Streets
Admin Overhead
Transit Bus Contract
Sidewalk Reconstruction
Capital Carryover
Capital Projects

Total Expenditures

Ending Fund Balance

Future Capital Projects:

City of Monterey Park
Five Years Financial Projection
Measure R Fund (0110)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes

$1,300,973 $1,739,720 $2,177,720 $2,568,220 $2,925,720

715,000 717,000 739,000 761,000 784,000 (1)
20,000 20,000 5,500 5,500 5,500
735,000 737,000 744,500 766,500 789,500

69,073 71,000 75,000 79,000 83,000 (2)
200,000 100,000 150,000 200,000 250,000

100,000 100,000 100,000 100,000 (3)

27,180 28,000 29,000 30,000 31,000 (4)
296,253 299,000 354,000 409,000 464,000
$1,739,720 $2,177,720 $2,568,220 $2,925,720 $3,251,220

$669,398 $310,000 $493,000 $313,000 (5)
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City of Monterey Park
Five Year Financial Projection
Measure R Fund
Notes

3% increase in Measure R funding.
5.5% increase in salaries & benefits.

Slurry seal of various streets. Measure R funds can be used to supplement Prop A and C projects for all
Street-related costs, including personnel costs.

3% increase in the administrative support.

Source: Preliminary Five-Year Capital Improvement Program. Amounts shown for future capital
projects have not been included in fund balance calculation.
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City of Monterey Park
Five Years Financial Projection
Measure M Fund (0112)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes
Beginning Fund Balance $648,937 $1,360,937 $2,024,937 $2,222,282 $2,332,782
Revenues:
Measure M 756,000 758,000 781,000 804,000 828,000 (1)
Interest Income 6,000 6,000
Total Revenues 762,000 764,000 781,000 804,000 828,000

Expenditures:
Salaries & Benefits 100,000 106,000 112,000 118,000 (2)
Road Repair Supplies
Slurry Seal of Various Streets
Transit Bus Contract
Sidewalk Reconstruction

Transfer from Gas Tax Fund 477,655 581,500 602,400 (3)

Capital Projects 50,000

Total Expenditures 50,000 100,000 583,655 693,500 720,400
Ending Fund Balance $1,360,937 $2,024,937 $2,222,282 $2,332,782 $2,440,382

Future Capital Projects:
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City of Monterey Park
Five Year Financial Projection
Measure M Fund
Notes

LA County voters passed a 1/2-cent sales tax ballot for transportation projects. Funds is allocated annually
and can be used for transportations, highway maintenance, local street improvements and bicycle/pedestrian
connection.

5.5% increase in salaries & benefits.

Costs are transferred from Gas Tax Fund.
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Beginning Fund Balance
Revenues:
Proposition C

Total Revenues

Expenditures:

Salaries & Benefits

Maintenance & Operation

Transit Bus Contract (Prop C portion)
Road Repair Supplies

Admin Overhead

Capital Projects - Carryover

Capital Projects

Total Expenditures

Ending Fund Balance

Future Capital Projects:

City of Monterey Park

Five Year Financial Projection
Proposition C Transit Fund (0166)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes
$922,135 $553,917 $472,917 $380,717 $284,517
942,000 946,000 965,000 984,000 1,004,000 (1)
951,500 956,000 967,800 986,800 1,006,800
55,120 57,000 59,000 61,000 63,000 (2)
29,135 30,000 31,000 32,000 33,000 (3)
817,463 834,000 851,000 868,000 846,331  (4)
168,000 173,000 178,000 183,000 188,000  (5)
250,000 (6)
1,319,718 1,037,000 1,060,000 1,083,000 1,067,331
$553,917 $472,917 $380,717 $284,517 $223,986

43



(1)
()
(3)
(4)
()
(6)

City of Monterey Park
Five Year Financial Projection
Proposition C Transit Fund
Notes

2% increase in Proposition C sales tax allocations.

3.5% increase in salaries & benefits.

3% increase in maintenance, supplies and other operating costs.
2% increase for Spirit Buses services.

3% increase in the administrative support.

Source: Preliminary Five-year Capital Improvement Program. Amounts shown for future capital
projects have not been included in fund balance calculation.
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Beginning Fund Balance

Revenues:
Asset Forfeiture Revenue
Interest Income

Total Revenues

Expenditures:
Salaries & Benefits
Maintenance & Operation
Police Vehicle Replacement
Debt Service
Small Capitals
Capital Projects
Capital Projects - Carryover

Total Expenditures

Ending Fund Balance

Future Capital Projects:

City of Monterey Park

Five Years Financial Projection

Asset Forfeiture Fund (0160)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 202223 Notes
$381,701 $248,621 $326,496 $93,646 $129,746
165,000 185,000 100,000 100,000 100,000 (1)
4,500 5,000 1,100 1,100 1,100
169,500 190,000 101,100 101,100 101,100
20,760 21,000 22,000 23,000 24,000 (2
180,950 40,000 41,000 42,000 43,000 (3)
45,000 50,000 60,000
55,870 51,125 45,950 ()
$175,000 $100,000 (5)
302,580 112,125 333,950 65,000 227,000
$248,621 $326,496 $93,646 $129,746 $3,846
$200,000  (5)
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City of Monterey Park
Five Year Financial Projection
Asset Forfeiture Fund
Notes

Asset forfeiture funds are distributed from the US Department of Justice and the Department of Treasury.
3.5% increase in salaries & benefits.

3% increase in maintenance, supplies and other operating costs.

Annual debt service costs for the Police CAD/RMS/FMIS system - $2 million, 15 years @ 5% interest rate.
The lease period is from 6/2006 to 6/2021. Debt service payments are paid through Public Safety Impact
Fee Fund, Asset Forfeiture Fund and the State COPS Grant, and GF.

Source: Preliminary Five-year Capital Improvement Program. Amounts shown for future capital projects
have not been included in fund balance calculation.
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Beginning Fund Balance

Revenues:
Business Improvement Fees
Interest Income

Total Revenues

Expenditures:
Professional Services

Total Expenditures

Ending Fund Balance

City of Monterey Park
Five Years Financial Projection
Business Improvement Area #1 Fund (0077)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes

$153,344 $120,693 $83,693 $46,693 $10,693

72,000 72,000 73,000 74,000 75,000 (1)
1,000 2,000 1,000 1,000 1,000
73,000 74,000 74,000 75,000 76,000

105,651 111,000 111,000 111,000 85,000 (2)
105,651 111,000 111,000 111,000 85,000
$120,693 $83,693 $46,693 $10,693 $1,693
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City of Monterey Park
Five Years Financial Projection
Business Improvement Area #1 Fund
Notes

Revenues derived from nent on busir located within Business Improvement Area #1.

Contracted services reflect downtown improvements.
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Beginning Fund Balance
Revenues:

Air Quality Allocation
Interest Income

Total Revenues

Expenditures:
Ridesharing Programs
Maintenance & Operation
Motor Vehicles-Passenger
Capital Projects

Total Expenditures

Ending Fund Balance

Future Capital Projects:

City of Monterey Park

Five Years Financial Projection
Air Quality Improvement Fund (0165)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 _ Notes

$235,680 $224,708 $177,008 $224,408 $171,808
80,000 82,000 81,000 81,000 81,000
2,200 2,500 800 1,000 1,000
82,200 84,500 81,800 82,000 82,000
16,000 26,000 28,000 28,000 28,000

6,000 6,200 6,400 6,600 6,800 (1)
100,000 100,000 100,000

71,172 (2)
93,172 132,200 34,400 134,600 134,800
$224,708 $177,008 $224,408 $171,808 $119,008

$71,172 )
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City of Monterey Park
Five Year Financial Projection
Air Quality Improvement Fund

Notes

1) 3% increase in maintenance and operations (printing/duplicating; dues/memberships; rideshare
awards).

(2) Source: Preliminary Five-year Capital Improvement Program. Amounts shown for future capital
projects have not been included in fund balance calculation.
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City of Monterey Park
Five Years Financial Projection
Maintenance Benefit Assessment District Fund (0176)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes

Beginning Fund Balance $35,149 $0 $0 ($7,200) ($22,100)
Revenues:

Special Assessment 983,000 999,000 1,019,000 1,039,400 1,060,200 (1)

Total Revenues 983,000 999,000 1,019,000 1,039,400 1,060,200
Expenditures:

Salaries & Benefits 393,854 360,900 368,600 377,100 385,300 (2)

Maintenance & Operation 17,550 18,100 18,600 19,200 19,800 (3)

Vehicle Operating 57,340 59,000 61,000 63,000 65,000 (4)

Utilities 544,405 561,000 578,000 595,000 613,000 (5)

Capital Projects 5,000 (6)

Capital Carryover (7)

Total Expenditures 1,018,149 999,000 1,026,200 1,054,300 1,083,100
Ending Fund Balance $0 $0 ($7,200) ($22,100) ($45,000)
Future Capital Projects: 25,000 36,000 37,000 48,000 (6)
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City of Monterey Park
Five Year Financial Projection
Maintenance Benefit Assessment District Fund
Notes

Increase in assessment charges due to parcel changes and new developments by 2%.

5.5% increase in salaries & benefits. Any reduction reflects non-sufficient assessment revenues.
3% increase in maintenance, supplies and other operating costs.

3% increase in vehicle operating costs.

3% increase in utilities.

Source: Preliminary Five-year Capital Imnprovement Program. Amounts shown for future capital
projects have not been included in fund balance calculation.
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Beginning Fund Balance
Revenues:

Safety Augmentation

Total Revenues

Expenditures:
Salaries & Benefits

Total Expenditures

Ending Fund Balance

City of Monterey Park
Public Safety Augmentation Fund (0182)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes
$0 $0 $0 $0 $0
750,000 776,000 792,000 808,000 824,000 (1)
750,000 776,000 792,000 808,000 824,000
750,000 776,000 792,000 808,000 824,000 (2)
750,000 776,000 792,000 808,000 824,000
$0 $0 $0 $0 $0
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City of Monterey Park
Public Safety Augmentation Fund

1) 2% growth assumed for future year sales tax. Voter-approved Proposition 172 tax measure. An
additional 1/2% of sales tax is allocated to local governments and the tax proceeds are restricted
for public safety expenditures, 1/2 for Police and 1/2 for Fire.

(2) Personnel costs for Police and Fire Departments.
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City of Monterey Park
Five Years Financial Projection
Law Enforcement/Fire Suppression & Medic DIF Fund (0071)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes

Beginning Fund Balance $471,176 $492,655 $334,655 $46,655 $214,655
Revenues:

Law Enforcement DIF 225,000 225,000 225,000 150,000 150,000 (1)

General Fund Loan

Interest Income

Fire Suppression/Medic DIF 225,000 225,000 225,000 150,000 150,000 (1)

Total Revenues 450,000 450,000 450,000 300,000 300,000
Expenditures:

Police & Fire Expanded Services 8,000 8,000 8,000 10,000 10,000 (2)

2000 S. Isabella Property

Safety Equipment 600,000 230,000 122,000 (2)

Capital Projects - Carryover (2)

Payback General Fund Loan (2)

Safety Security System 300,000 300,000 (2)

Fire Station Improvements 420,521 200,000 (2)

Total Expenditures 428,521 608,000 738,000 132,000 310,000
Ending Fund Balance $492,655 $334,655 $46,655 $214,655 $204,655

Future Capital Projects:
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City of Monterey Park
Five Year Financial Projection
Law Enforcement/Fire Suppression & Medic DIF Fund
Notes

(1) Law Enforcement/Fire Suppression & Medic DIF was revised effective 8/16/2017. Projections are based on
the Annual Development Impact Fee Report.

(2) Source: Preliminary Five-year Capital Improvement Program.
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City of Monterey Park
Five Years Financial Projection
CERCLA Liability Fund (0203)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23 Notes

Beginning Fund Balance $437,426 $411,926 $436,926 $470,926 $504,926
Revenues:

Environmental Liability Fees 120,000 120,000 133,000 133,000 133,000 1)

Interest Income 4,500 5,000 1,000 1,000 1,000

Total Revenues 124,500 125,000 134,000 134,000 134,000
Expenditures:
Contribution to General Liability Fund 150,000 100,000 100,000 100,000 100,000 (2)

Total Expenditures 150,000 100,000 100,000 100,000 100,000
Ending Fund Balance $411,926 $436,926 $470,926 $504,926 $538,926 (3)
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Five Year Financial Projection
CERCLA Liability Fund
Notes

(1) Charges to refuse haulers based on the tonnage of waste disposed.

(2) Interfund charges to General Liability Fund.

(3) Fund balance is reserved for potential environmental liability claims against the city.
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Beginning Fund Balance
Revenues:
SERAF Repayment
Interest Income
Other Revenue (Loan Payment)
Total Revenues
Expenditures:

Total Expenditures

Ending Fund Balance

City of Monterey Park

Five Years Financial Projection
Housing Program Fund (0880)

2018-19 2019-20 2020-21 2021-22 2022-23 Notes
$2,439,336 $2,461,007 $2,453,678 $2,422,349 $2,381,020
68,671 68,671 68,671 68,671 68,671 (1)
13,000 14,000
81,671 82,671 68,671 68,671 68,671
60,000 90,000 100,000 110,000 110,000
$2,461,007 $2,453,678 $2,422,349 $2,381,020 $2,339,691 (3)
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City of Monterey Park
Five Years Financial Projection
Housing Program Fund

(1) SERAF and Housing Deferral loan repayments from the Successor Agency, starting ROPS 14-15A.

(2) Housing contractions and legal costs.

(3) Fund balances reserved for the City housing programs.
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Beginning Unrestricted - Net Position

Revenues:

Water Sales

Connection Fees

Meter Installation

Other Revenue
Treatment Surcharge
WQA EPA Settlement
Sales of Surplus Property
Water System DIF

Total Revenues

Expenditures:
Water Administration
Water Commercial
Water Production
Water Distribution
Well #5 VOC
Well #12 VOC
Wells #1,3,10 VOC
Well #12 Dual Barrier
Well #5 Perchlorate
Debt Service - Reservoirs
Debt Service - Wells 5 & 6
Debt Service - Siemens

Water Assessment Charges
Capital Projects - Water Main
Capital Projects - Siemens

Capital Projects - Other
OPEB

Capital Projects - Carryover
Reimburse to GF for Street Repairs

Total Expenditures

Ending Unrestricted - Net Position

Future Capital Projects:

City of Monterey Park

Five Years Financial Projection
Water Utility Fund (0092/0093/0094)

5-Year Long-Term Projection

2018-19 2019-20 2020-21 2021-22 2022-23  Notes
$17,105,778  $14,641,208  $11,985320  $10,447,686 $8,109,545
10,000,000 10,500,000 12,156,000 12,156,000 12,156,000 (1)
200,000 200,000 206,000 212,000 218,000
150,000 150,000 155,000 160,000 165,000
100,000 90,000 170,000 170,000 170,000
3,700,000 3,800,000 3,914,000 4,031,000 4,152,000 (2)
850,000 850,000 850,000 850,000 850,000
3,000 3,000 3,000
25,000 25,000 30,000 30,000 30,000 (2)
15,028,000 15,618,000 17,451,000 17,612,000 17,711,000
696,297 731,000 768,000 806,000 846,000 (3)
916,033 961,000 1,008,000 1,057,000 1,109,000  (4)
3,757,909 3,945,800 4,143,100 4,350,300 4,567,800  (5)
1,552,455 1,630,000 1,712,000 1,798,000 1,888,000  (6)
2,191,845 2,301,400 2,416,500 2,537,300 2,664,200 (7)
1,164,783 1,223,000 1,284,200 1,348,400 1,415,800  (8)<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>